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Revenue Insurance Floor Reviewed

Because new crop prices offered are now near or below many producers expected cost of production we will
continue to look at how your revenue insurance provides a floor. The tables show the effective guarantee value per
bushel if you grow a crop equal to your Guarantee Yield. Because you have grown a crop it will be sold in the cash
market and the basis at the time of the sale will impact your net price. The cash equivalent shown is an example of a
revenue floor established by using the base price, your coverage level elected, local basis for growing a crop equal

to your guarantee yield.

2010 Corn Revenue Insurance floor $3.00 Base
Coverage Hecdtion 65% 7000 75%0 80%o 85%
Effective Guarantee % 2.59 % 279 % 299 % 319 5% 3.39
Local Basis $ (0.50) % (0.50) % (0.50) % (0D.50) $ (0.50)
Cash Equivalent ¢ 200 $ 229 % 240 % 269 $ 2.89
2010 Soybeans Revenue Insurance floor $9.23 Base
Coverage Hedtion 65%0 70900 75%0 80%o 85%
Effective Guarantee % 6.00 % 646 % 6.92 % 7.38 % 7.85
Basis $ (0.70) % (0.70) % (0.70) % (0D.70) $ (0.70)
Cash Equivalent ¢ 530 % 576 % 6.22 % 663 $ 7.15
2010 Spring Wheat Revenue Insurance floor $5.43 Base
Coverage Hedion 65%0 7000 75%0 80%0 85%o
Effective Guarantee % 3.53 % 380 % 4.07 % 434 % 4.62
Basis $ (0.45) % (0.45) % (0.45) % (0.45) $ (0.45)
Cash Equivalent $ 3.08 % 3.35 $ 32.62 % 3.89 $ 4.17

This concept is the heart of the revenue protection provided by your revenue insurance policy. If you have
questions about what is shown contact your MWAS Advisor/Agent for clarification.
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disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs,
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